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CONFIDENTIAL MOSCOW 3023 

USDOC FOR BEWT/DOWNEY AND BEWT/USSR 

E.O. 11652: GDS 

TAGS: EEWT, ENRG, ETRD, US, WG, FR, US 

SUBJECT: SOVIET MINISTER OF GAS INDUSTRY NEGATIVE ON"NORTH STAR” 
PROJECT 

REF: MOSCOW 1771 

1 . FRG EMBOFF ADVISED COMMERCIAL ATTACHE FEBRUARY 26 THAT DURING 
RECENT MEETING WITH SOVIET MINISTER OF GAS INDUSTRY S.A. ORUDZHEV, 

HE HAD BEEN STRUCK BY ORUDZHEV'S VERY NEGATIVE ATTITUDE TOWARD 
PROPOSED "NORTH STAR” NATURAL GAS PROJECT. ACCORDING TO FRG EMBOFF, 
ORUDZHEV CLAIMED THAT "NORTH STAR" WAS VERY COSTLY AND THAT USSR 
COULD BETTER USE NATURAL GAS FROM URENGOY FIELD FOR ITS INTERNAL 
REQUIREMENTS. ORUDZHEV ADMITTED, HOWEVER, THAT FINAL DECISION ON 
"NORTH STAR" WOULD BE MADE SEVERAL SOVIET MINISTRIES, INCLUDING 

HIS OWN, AND THAT INTERESTS OF MINISTRY OF FOREIGN TRADE MIGHT 
PREVAIL. 

2. COMMENT: FRG EMBOFF SAID HE WAS INCLINED TO INTERPRET ORUDZHEV'S 
CONFIDENTIAL 
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COMMENTS ON "NORTH STAR" AS REFLECTION OF A MORE NATIONALISTIC SOVIET 
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APPROACH TOWARD THE UTLIIZATION OF NON-RENEWABLE NATURAL RESOURCES 
SUCH AS NATURAL GAS. IN VIEW EXTREMELY FAVORABLE (FROM SOVIET 
POINT OF VIEW) ESTIMATES MADE BY BROWN AND ROOT OF POTENTIAL 
FOREIGN EXCHANGE EARNINGS FROM THIS PROJECT (SEE REFTEL), 

ORUDZHEV AND ANY OTHER SOVIET OFFICIALS SHARING HIS VIEWS WILL BE 
HARD PRESSED TO JUSTIFY THEIR OPPOSITION TO "NORTH STAR." 
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